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Overview

The Personal Income Tax Act as
amended requires every taxable
person to file income tax returns
in a format as prescribed by the
relevant tax authority within 90
days from the commencement of
every year of assessment.

The LIRS has recently released a
new form for the filing of income
tax returns under the self-
assessment scheme.

The form titled the “Income Tax
Form for Return of Income and
Claims for Allowances and
Reliefs” also known as “Form A”
can be picked up by individuals
and employers from any of the
LIRS local tax stations in Lagos
State.

The new form is effective
immediately. Therefore, all
individuals filing income tax

returns under the self-assessment
scheme are required to use the
new Form A.

Key changes to the Form A

 In the case of an individual
who is a tenant, detailed
information is required about
the type of property, gross
rent paid, details of the
landlord.

 Taxpayers must attach a
statement of their income
from all sources including
income received from outside
Nigeria i.e. trade,
employment, pension,
dividends, interest, rent etc.
is required.

 The date of arrival and
departure from Nigeria
(where applicable) should be
stated.

 There is a mandatory
disclosure of benefits-in-kind
provided to the individual by
an employer such as
accommodation, domestic
servants, vehicle etc.

 Mandatory disclosure of any
share compensation plan
received, voluntary pension
contributions and
withdrawals.

 Disclosure of any asset owned
by the individual filing the
returns.

 Documents to support capital
allowance and relief claims
on mortgage loan, life
assurance, gratuities, NHIS,
and voluntary pension are to
be attached to the form upon
submission.

 A guardian can complete the
form on behalf of an
individual who is unable to
do so.

Takeaway

In 2017, the LIRS released a
number of Public Notices to
clarify certain areas in the tax law
in order to simplify paying taxes
and encourage more voluntary
compliance.

The LIRS is also using
information gathered from
different sources to validate the
returns filed and tax paid by
individuals.

The new form captures disclosure
of information relating to key
areas such as rent paid to
landlords, voluntary pension
contribution, employee loan, life
assurance premium, share
options, accommodation benefit,
and interest on mortgage loan.

Historically many individuals in
paid employment whose
employers remit their income
taxes via the Pay-As-You-Earn
system rarely file tax returns.
This is also the case with
individuals who earn income,
such as dividend and interest on
which withholding tax deducted
at source is the final tax.
However, it is a legal requirement
for every taxable individual to file
annual returns even if there is no
additional tax payable. The only
exemption is for individuals who
earn N30,000 or less per annum.

The move by the LIRS to release a
new Form A is another indication
of efforts aimed at improving
compliance. The LIRS would
need to enhance its capacity to
process huge volume of tax
returns including online filing
capabilities.

Click Link to download revised
Form A.
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