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In brief 

The Central Bank of Nigeria (CBN) on 15 January 2016 released a circular directing all deposit money 
banks and financial institutions to commence the charging of N50 as stamp duties on all receipts given in 
acknowledgement of services rendered for eligible transactions. 
 

 

In detail 

 
Background 
 
The Stamp Duties Act (SDA) 
imposes stamp duties on 
‘receipts’. Receipts are defined 
in Section 89(1) of the SDA as 
“…any note, memorandum or 
writing whereby any money 
amounting to four naira or 
upwards, or any bill of 
exchange or promissory note 
for the money amounting to 
four naira or upwards, is 
acknowledged or expressed to 
have been received or deposited 
or paid…”. This provision 
applies to all companies, 
wholesalers, retailers and petty 
traders.  
 
In recent times, consultants who 
claim to have been appointed by 
The Nigerian Postal Service 
(NIPOST) have been writing to 
various companies requesting 
for an agreed time when they 
can visit them to conduct an 
audit into the payment of the 
applicable stamp duties on their 
receipts. 
 

NIPOST had earlier in 2013 
introduced a fee of N50 to be 
paid as stamp duties on bank 
tellers and electronic transfer 
receipts with values of N1, 000 
and above. NIPOST also 
provided a list of documents 
considered to be exempt from 
payment of stamp duties, they 
include: receiving cheques, 
drafts and any other negotiable 
instrument that are already duty 
stamped. However, there are 
questions around whether 
NIPOST can administer stamp 
duties other than postage 
stamp, and whether it can 
prescribe the amount of stamp 
duties rather than the amount of 
postage stamp. 
 
Recent Development 
 
As part of the recent efforts by 
the federal government to boost 
the country’s non-oil revenue 
base, the CBN via a circular 
dated 15 January 2016 revisited 
the stamp duty charge.  
 
The CBN has directed all 
deposit money banks (DMBs) 
and financial institutions to 

commence the charging of N50 
on all receipts issued in 
acknowledgement of banking 
transactions on electronic 
transfers and teller deposits 
from N1, 000 and above. The 
directive takes immediate effect. 
By the circular, the CBN 
instructs all DMBs to open an 
account which will be 
designated as NIPOST Stamp 
Duties Account into which all 
the stamp duties collected will 
be paid. The DMBs will in turn 
transfer the collected charges on 
a monthly basis to CBN. 
 
The other financial institutions 
have been directed to remit 
their stamp duties collected to 
any DMB of their choice. 
 
Exemptions to the Stamp Duties 
on banking transactions 
 
The CBN circular exempts the 
imposition of stamp duties on 
certain receipts, they include– 
 
1. Transfer from self to self, 

whether inter or intra bank 
i.e. transfers between 
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accounts held by the same 
person. 
 

2. Any form of withdrawals or 
transfers from savings 
accounts.  

 
It should be noted however that 
there are other exceptions to 
this charge as stated in the 
Stamp Duties Act such as 
receipt of salaries. 
 

The takeaway 

 
The imposition of the stamp 
duty is based on section 89(2) of 
the SDA which makes it 
mandatory for all receipts to be 
stamped and evidence of such 
stamping to be denoted by an 
adhesive postage stamp.  
 
Section 5(2) of the SDA further 
states that where adhesive 
stamps can be used to denote 
the payment of duty, postage 
stamps may be utilised for that 
purpose. The above forms the 
legal basis for the imposition of 
the N50 stamp duty on 
transactions above N1, 000 as 

the Nigerian Postal Service Act 
empowers NIPOST to prescribe 
the amount of postage stamps. 
 
The CBN does not have the 
power to impose or review 
stamp duties. It is therefore 
merely directing banks to 
comply. Any non-compliance 
should therefore not attract 
sanctions or fines from the CBN 
but penalties as stated in the 
SDA.  
  
Nigeria is experiencing a 
significant cash crunch due to 
the sustained fall in oil prices. 
Some commentators, including 
the International Monetary 
Fund (IMF) have suggested that 
the government takes steps to 
improve its public finances by 
increasing tax compliance and 
blocking leakages. It was also 
suggested that VAT rate should 
be increased from the current 
5%. 
 
While the government is yet to 
review the VAT rate, the finance 
minister has made it clear that 
the government would be 
looking inwards to increase the 
revenue of the country as a 

whole. The CBN directive to 
enforce stamp duty is 
apparently a step by the 
government in this direction. 
The scope of the coverage of the 
stamp duty based on this 
circular will be wide given that a 
lot of transactions will fall 
within or above the threshold. 
We expect to see enforcement of 
compliance on other eligible 
transactions beyond financial 
services.  
 
The circular provides that the 
stamp duty charged is to be paid 
by receiving accounts only.  
 
It is however unlikely that 
government will be able to raise 
any significant revenue from the 
charges given exemptions and 
the fact that the duty is a fixed 
charge rather than ad-valorem.  
 

One major issue about the tax is 
its regressive nature as the 
stamp duty is a fixed rate rather 
than a graduated or ad valorem 
rate. This will therefore impact 
small business and low income 
individuals significantly more 
than large corporations and rich 
people.  

 
 

 
 
 

 
 
 
 
 
 

 

 

Let’s talk 

  

For a deeper discussion of how this issue might affect your business, please contact: 

PwC Nigeria - Tax and Regulatory Services Unit 

Taiwo Oyedele 

+234 1 271 1700 Ext 50002 
taiwo.oyedele@ng.pwc.com 

Ugochukwu Dibia 
+234 1 271 1700  Ext 50008 

ugochukwu.dibia@ng.pwc.com 

Tolulope Omidiji 

+234 1 271 1700 Ext 51002 
tolulope.omidiji@ng.pwc.com  
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