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Overview

The Export Expansion Grant (EEG)
Scheme was introduced via the
Export (Incentives and
Miscellaneous Provisions) Act
(amended in 1992) to stimulate non-
oil exports. The scheme is
administered by the Nigerian Export
Promotion Council (NEPC).

The scheme was suspended in 2014
to ensure a review and redesign in
order to prevent abuse and ensure
that the scheme is fit for purpose.

Prior to the suspension of
the scheme, the incentive was
granted in form of a negotiable duty
credit certificate (NDCC) utilisable
by exporters for payment of import
and excise duties.

The NDCC has now been replaced
with the Export Credit Certificate
(ECC).

The revised guidelines were released
and effective from 1 January 2017.

To facilitate implementation, a
budgetary provision of N20
billion was made in the 2017 budget
for settlement of the grant.

Highlights of the Revised
Guidelines

 Exporters are divided into 4
categories with maximum
applicable EEG rates as indicated
below:

1. fully manufactured products: 15%

2. semi-manufactured products: 10%

3. processed/intermediate products:
7.5%

4.merchants/primary agricultural
commodities: 5%

 Proceeds of qualifying export
transactions must be fully
repatriated within 300 days
calculated from export date and
as approved by the EEG
implementation committee.

 Exporters are required to present
an Export Expansion Plan as a
prerequisite for participating in
the EEG scheme.

 The ECC can be used to settle all
federal government taxes such as
VAT, WHT, companies income
tax etc. It can also be used to
purchase government bonds and
repay government credit facilities
and debts due to the Assets
Management Company of
Nigeria (AMCON).

 The ECC is valid for only two
years and transferable once to
final beneficiaries.

 To fund the administration of the
scheme, EEG beneficiaries are to
pay 2% of the value of the ECC
upon collection of the certificate
and 4% cost of collection when
utilised.

Our comments

While we acknowledge the
improvement to the scheme, there
are areas of potential challenges
with the newly introduced ECC
regime. These include:

a) Issues that may arise during
interagency reconciliation
where ECC is accepted as a
means of tax settlement. A legal
instrument may be necessary in
this regard.

b) Companies engaged wholly in
export activities will have
limited scope to utilize their
ECC due to CIT exemption for
export profits and VAT zero-
rating for non-oil exports.

c) Contentious issues on the
treatment of ECC for companies
income tax purpose. The FIRS
often agreed to the treatment of
NDCC as non-taxable. This
position needs to be sustained
even when ECC is used as a
credit against income tax.

d) Whether NDCCs issued before the
new guidelines can be used to
settle only custom and excise
duties or can be utilised in the
same manner stated for the new
ECC.

Takeaway

The revision and reintroduction of
the EEG scheme is a reflection of
the federal government’s
commitment to export promotion.

To ensure effective implementation
of the scheme, potential challenges
around financial reporting, and the
practical challenges highlighted
above should be addressed.
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